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SECRET -. American Embassy, i 
LIMIT DISTRIBUTION Taipei, Taiwan, 


june 3, 1960. 


Dear Jeff: 


I enclose for your information a memorandum 
prepared in Ray Cline's shop in regard to GRC 
resupply activity in the Burma border area. I 
believe that it is as reliable a presentation as 
is possible to reconstruct from here, 


Sincerely yours, 





~~ £67 


Everett F. Drumright 
Enclosure: 


Memorandum dated June 2, 1960. 


Copy to AmEmbassy, BANGKOK. 


an 4 


The Honorable 
J. Graham Parsons, 
Assistant Secretary of State 
for Far Eastern Affairs, 
Washington, D. C. 
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TO : The Honorable 
Everett F. Drumright 
The. American Ambassador 
American Embassy 
Taipei, Taiwan 


FROM : U.S. Naval Auxiliary Communications Center 


SUBJ. : Chinese Nationalist Resupply Activity in the 
Burma Border Area. 


The Chinese Nationalists have always regarded their irregular 
troops in the Burma border region as a potentially useful force in 
the event of war or a major uprising inside Communist China. There- 
fore, although the GRC has instructed the commander of the irregulars 
to refrain fica raids into Communist China and in general to lie low, 
the Nationalists have contimied their efforts to strengthen irregular 
formations, to improve their capability for military action, and to 
increase the degree of control exercised over the irregulars from 
Taipei. | 

The GRC probably regards supply as the key factor in achieving 
its objectives in the @order area, in particular the supply of military 
hardware. Material of this sae not only directly increases the 


fighting power of the irregulars but also provides a lever which the 


Nationalists can employ to force acceptance of political and technical 
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advisers sent out from Taipei and to make the irregulars comply with © 
GRC policy guidance, This presents a difficult problem in ius. 
transportation of bulky shipments into a remote primitive area to which 
the Nationalists have no legal right of entry. Access to the main irregular 
enclave is limited to a few poor roads and a network of jungle traiis 
negotiable only by pack trains and porters. In addition to these surface 
routes there are a number of small airstrips suitable for the light airplanes 
used in the local opium trade and a larger airfield constructed by the 
irregulars in the vicinity of Paliao (N 20-51/E 100-22) which can be used 
by C-47 and C-46 type transports, According to the most recent and 
reliable information the sais to be supplied in this area include approx-~ 
imately 7,000 armed irregular troops and perhaps as many as 5,000 
additional hangers-on recruited from the influx of Yunnanese refugees 

in the summer of 1959. 

From five to time in the past the GRC has sent supply flights into the 
border area from Taiwan. Until mid-1959, however, the irregulars relied 
mainly on local procurement and cross-border smuggling for supply of all 
bese: of material. The funds for this activity came from a eer of sources, 
including taxes levied on the Shan people, simple banditry, and the profits 
from commercial ventures~-mainly opium smuggling operations, Taipei 


provided some financial support for the irregulars, reportedly as much as 


SEGRET NT$500, 000 per month/ 
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NT$500, 000 per month (US$12,500 at the current rate of exchange) through 
the Bank of China branch in Bangkok. Goods purchas ed in Thailand and 
élsewhere were shipped to the irregulars by a ania of illegal channels 
across the Thai and Laotian borders, 

The irregulars probably still obtain the bulk of their supplies, especially 
non~sensitive items ore as uniforms and rations, through the established 
"local purchase" machinery. Beginning in the fall of 1959, however, they 
began to receive more materiel--mainly infantry weapons and ammunition-- 


directly from Taiwan by air, These air shipments are part of an overall 
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plan to reorganize and resupply the irregulars which was probably worked 
out and approved in June and July 1959. The Chinese Nationalists have 
informed American officials about some of the flights to the border area 
but they have attempted to conceal the full extent and nature of the resupply 
activity --which they know is not in line with present U.S. policy. 

Our information yi the resupply program, while probably not complete, 
is sufficient to show that the present GRC capability for airlift to the border 
area is limited and that the amount of supply delivered thus far is negligible. 

The Nationalists have only onetype of aircraft which is able to make a 
roundtrip flight to the border area in safety without landing to refuel, the 
P4Y--a modification of the B-24 bomber used in W.W. Il. The GRC now 
operates two P4Y's and so far has used these aircraft for all but one of the 
supply flights, a C-47 mission which landed at Paliao last February and 
returned to Taiwan after eeeatiae at Bangkok. The P4Y can fly from fields 


on Taiwan to the Burma border area carrying an estimated three tons of 


SEGRET supplies, drop them/ 
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supplies, drop them (the field at Paliao cannot accomodate a four engine 
aircraft) and return to base without landing. 

We believe that since the end of March 1959 Chinese Nationalist 
aircraft have meade mweaty Jeanie te the border area. It is estimated 
that these flights delivered at most about 60 tons of military hardware 
to the irregulars by airdrop--an average of slightly ‘ies than four tons 
per month for the period. | 

It is impossible to judge whether or not this amount of supply is 
considered adequate by the GRC to achieve their objectives with regard 
to the irregulars, Reports of Chinese Nationalist efforts to remove 
bottlenecks from the supply line suggests that the GRC is not satisfied 
‘with the present level of supply and will attempt to increase it. The 
GRC is believed to have sought an agreement from the Thai government 
in February 1960 for the use of airfields in Thailand, but without success, 
If the Nationalists could cetain unrestricted staging rights on Thai or 
other Southeast Asian fields the amount of cargo carried by the P4Y's 
could be nearly doubled and the GRC could safely employ C-46 and C-47 


transports from the CAF troop carrier squadrons. 
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APPENDIX 
POSSIBLE RESUPPLY FLIGHTS 
Date Type 
27 March 1959 1P4Y 
2 April 1959 | 1P4yY 
3 April 1959 1P4yY 
21 Oct 1959 l overflight, four engine aircraft 
27-28 Oct 1959 2P4 Y's 
1 - 10 Now 1959 | 1P4yY 
24 Nov 1959 1P4Y 
25 Nov 1959 2P4Y's 
27 Nov 1959 1P4Y 
18 Jan 1960 | 1P4Y 
1 Feb 1960 ip4y 
5 Feb 1960 liP4yY 
8 Feb 1960 | LP 4Y 
16 Feb 1960 1 C-47 
23 Feb 1960 | 1P4Y 
29 Feb 1960 1P4Y 
29 April 1960 1P4Y 
3 May 1960 Shipment, means unknown 
17 May 1960 1P4Y 
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